
Market Review: September 2020 
 
An election year always impacts the markets but it’s unclear how this year’s unprecedented 
presidential race might influence some of the nation’s top industries. Meanwhile, a pandemic is 
still taking place and impacting jobs and the economy.  

Stock Futures Face Numerous Political and Economic Uncertainties 

According to the Wall Street Journal, a few compounding variables are leaving investors 
uncertain about the final months of 2020. Firstly, a second wave of coronavirus infections is 
feared to once again halt the economy and the slow but steady return of jobs. Likewise, 
concerns about a contested election leave many fearing a messy November election could have 
implications dragging into 2021.  
 
Even before the debate, coronavirus infections increases in places like California and New York 
City pushed many to consider that recovery might still be a ways away. In New York City, 
positive tests for COVID-19 crept back up above 3% ahead of a time where many are 
considering returning to in-person schooling and heading to the polls.  

Oil Prices See Decline Amidst Rising Global COVID Cases 

Crude oil prices are set to drop once more as the outlook of COVID-19 heading into the last 
months of 2020 seems grim. Rising cases are juxtaposed by two consecutive sessions of 
decline for the oil markets. Reported by MarketWatch, futures on November deliveries of crude 
oil are down 15 cents for West Texas Intermediate and 26 cents for Brent. These declines mark 
a nearly 3.2% decrease for each as oil stockpiles continue to rise while demand wavers. 
 
Analysts are pointing to this week’s unfortunate mark of 33.6 million global COVID-19 cases as 
an influence on decreases in oil markets. As API data signifies supplies falling to the tune of 
831,000 barrels while 1.6 million barrels sit in the stockpile, decreased travel and reduced 
shipping operations are leaving oil companies overstocked and under-demanded.  

The U.S. Dollar Slightly Recovers From Troubling Quarter 

On track for its worst quarter since the Spring of 2017, the dollar rose slightly in Europe just 
ahead of October 1. The euro is currently down 0.3% against the dollar at $1.1706. According to 
CNC, a 3.3% fall during Q3 2020 would have left investors to seek more risky currencies but the 
uptick is more of a response to recent depreciation than anything else. Other countries continue 
to see their recovery from COVID-19 play out in different ways and paces.  
 
Switzerland’s top market indicator is at a 10-year high marking four straight months of positive 
progress. China’s yuan continues to hold tight thanks to factory operations returning to near-



normal. With possible stimulus plans in play for Q4 from the Republican-controlled Senate and 
Democrat-controlled House, investors are eagerly awaiting some reprieve from the deadlock.  

Disney Announces Nearly 30K Job Cuts 

With park revenue at record lows, The Walt Disney Company is announcing nearly 28,000 jobs 
will be cut to recover losses. According to Bloomberg, many of these jobs will be part-time 
employees who work as Cast Members, or staff for the company’s theme parks. Over the 
course of the COVID-19 pandemic, Disney stock has dropped 15% with 2% of losses coming 
after the jobs cut announcement.  
 

 
Travel is one sector hit hardest by the pandemic. American Airlines and United Airlines are both 
announcing possible plans to cut or furlough 10,000+ employees each. Some Disney jobs could 
return once Anaheim’s Disneyland is reopened. That said, Disneyworld in Orlando reopened its 
shopping and dining districts, as well as parts of its theme park, and haven’t seen much of a 
boost from it. A part of each stimulus bill from Congress includes recovery for the airline 
industries but Disney and other tourism-based attractions will not likely see direct support. 

Private Sector Jobs Rise More Quickly in September than Expected 

According to the ADP’s National Employment Report, private sector jobs fared much better in 
September than expected. While recovery pointed to jobs gains in the sector, nearly 749,000 
jobs returned to the employment market from August to September 30. As seen in the 
infographic form ADP below, certain industries are returning to full capacity faster than others.  



 
With manufacturing up 130,000 alone and 186,000 jobs returning to trade, transportation, and 
utilities, these numbers quell both the working American conscious as well as traders.  
 
 

 



With recovery speeding up in the private sector faster than expected, the hope continues to be 
that a vaccine is produced to increase the rate of recovery more urgently. For now, small, 
midsize, and large companies are all experiencing increases in the private sector which could 
continue into Q4 should consumer spending and manufacturing rise with it. 


